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Derby Homes Lid
Company No. 4380984
(A company limited by guarantee)

Report of the Directors (continued)
Year Ended 31 March 2013

The Audit Committee has received the Chief Executive’s annual report on internal control
assurance on behalf of the Senior Management Team and has conducted its review of
the effectiveness of the system of internal financial control. This review has included
consideration of any changes needed to maintain the effectiveness of the risk
management and control process.

Provision of Information to Auditor
So far as each of the directors is aware at the time this report is approved:

¢ There is no relevant audit information of which the company's auditor is
unaware, and

e The directors have taken all steps that they ought to have taken to make

themselves aware of any relevant audit information and to establish that the
auditors are aware of that information (s234 ZA(2)).

By order of the Board

\‘\.
AGS Osler D Enticott
Chair Secretary
25 July 2013 25 July 2013
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Derby Homes Ltd
Company No. 4380984
(A company limited by guarantee)

Operating and Financial Review (continued)
Year Ended 31 March 2013

Council to support it through a representation letter from the council’s Strategic
Director of Resources, which effectively underwrites the pension fund deficit of the
company. If the pension fund deficit is removed, balance sheet reserves stand at
£5.4m, of which £4.1m are designated reserves, with a balance of £1.3m held as
general reserves.

The Chair's Briefing meeting reviews the organisations performance indicators and
the implementation of action plans arising from this. The table helow is a sample of
key performance indicators comparing performance for 2012/13 with 2011/12

Indicator Description 201112 201213 2012/
Achieved Target Achievq
DH Local 24  Energy Efficiency - average SAP (Standard 71.00 72.00 721
{BVPI 63) Assessment Procedure) rating of dwellings.
DH Local 43 Rent collected by the local authority as a 98.28%" 99%  99.83
(HMP210) proportion of rents owed on Housing Revenue
Account (HRA) dwellings
DH Local 8 No. of tenants with more than seven weeks of 6.49% 6.25% 5.78
(BVPI 66b) (gross) rent arrears as a % of the total number
of tenants.
DH Local 27  Tenant Satisfaction with Landlord (All} 83.08%  88.00% 83.40
DH Local Tenant Satisfaction with views taken into 64.40%  68.00% 61.80
(BVPI account
75a/blc)
(BVPI 164) Does the authority follow the Commission for Yes Yes Yes
Racial Equality’s Code of Practice in rented
Housing and the Good Practice Standards for
Social Landlords on tackling Harassment?
National Non-Decent Local Autherity Dwellings 0.00% 0.00%  0.00
Indicator 158 (percentage)
DH Local 21 Average time taken to re-let local authority 23.32 23.50 20.3
(BVPI 212) housing. days days days

11/12 Rent measure was BV66a (12/13: 98.25%)
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Derby Homes Ltd
Company No. 4380984
(A company limited by guarantee)

Operating and Financial Review (continued)
Year Ended 31 March 2013

Treasury Policy, Cash Flows and Liquidity

The company benefits from participation in the council's treasury policy
arrangements and management and other fees are paid in advance during the year,
allowing the company to maintain a satisfactory cash flow and liquidity position. As
part of the council’s group banking arrangements, temporary cash flow issues are
managed by the council. The Company is also able o benefit from the council’s
access to the Public Works Loans Board for long term fixed rate borrowing should it
be necessary. In practice the cash flow is largely positive at present.

Statement of Compliance

The Board has endeavoured to follow the principles as detailed in the 2008
statement of Recommended Practice in the production of its Operating and
Financial Review.

The Board is of the opinion that the Operating and Financial Review meets the
requirement of the Accounting Standard Board's 2006 Reporting Statement.
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Derby Homes Ltd
Company No. 4380984
(A company limited by guarantee)

INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF DERBY HOMES
LIMITED

Matters on which we are required to report by exception

We have nothing to report in respect of the following matters where the Companies
Act 2006 requires us to report to you if, in our opinion:

adequate accounting records have not been kept, or returns adequate for our
audit have not been received from branches not visited by us; or

s the financial statements are not in agreement with the accounting records and
returns; or

o certain disclosures of board member and or directors’ remuneration specified by
law are not made; or

e we have not received all the information and explanations we require for our
audit.

goo 1P

Hamid Ghafoor (senior statutory auditor)

For and on behalf of BDO LLP, statutory audifor
Liverpool

Unifed Kingdom

Date 1% Pages - 203

BDO LLP is a limited liability partnership registered in England and Wales (with
registered number OC305127).
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Derby Homes Ltd
Company No. 4380084
(A company limited by guarantee)

Income and Expenditure Account
Year Ended 31 March 2013

Turnover

Operating costs

Operating Surplus

Interest payable and similar charges

Pension finance costs

Surplus on ordinary activities before
taxation

Tax on surplus/(deficit) on ordinary activities

Surplus on ordinary activities after
taxation

Retained surplus for the year

All amounts relate to continuing activities.

Notes

12

2013 2012
£2000 £000
30,062 35,086
(28,546)  (35,187)
1,516 799
(12) (14)
(443) (164)
1,061 621
1,061 621

1,061 621

There are no differences between the surplus for the year and its historical cost

equivalent.
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Derby Homes Ltd
Company No. 4380984
(A company limited by guarantee)

Statement of Total Recognised Surpluses and Deficits for the year ended 31
March 2013

Surplus for the financial year 2013 2012

£000 £000
Surplus for the financial year 1,061 621
Actuarial (losses) relating to pensions (3,524) (1,712)

(2,463) (1,091)
Prior year adjustment - -

Total recognised (losses) since last annual report 7 (2,463) (1,001)

All recognised gains and losses are included in this statement and all relate to
continuing activities.
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Derby Homes Ltd
Company No. 4380984
(A company limited by guarantee)

Balance Sheet
At 31 March 2013

Notes

Fixed assets
Housing Properties
Cost less depreciation
Capital grant
Net book value of housing properties
Other fixed assets

8
Current assets
Debtors 9
Stock
Cash in hand
Creditors: amounts falling due within one 10
year
Net current assets
Creditors: amounts falling due after one year 11
Net assets before pension liability
Defined benefit pension liability 7
Net liabilities after pension liability
Reserves
Defined benefit pension liability reserve 12
Designated reserves 12
Revenue reserves 12
Total funds 12

2013 2012
£°000 £000
1,213 1,219

(1,049) (1,049)
164 170
1,000 523
1,164 693
6,679 7,737
131 113
2 :
6,812 7,852
(2,348) (4,712)
4,464 3,140
(184) (192)
5,444 3,641

(15,739) (11,480)

(10,295) (7,839)

(15,739) (11,480)
4,144 2,050
1,300 1,591

(10,295) (7,839)

These financial statements were authorised and approved by the Board of Directors

on 25 July 2013. ..

Signed on

AGS Osler

D Enticott

Chair Secretary
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Derby Homes Ltd
Company No. 4380984
{A company limited by guarantee)

Cash Flow Statement
Year Ended 31 March 2013

Reconciliation of operating surplus to net cash

Inflow/(outflow) from operating activities
Operating surplus
Loss on disposal of fixed assets

Depreciation
Increase in stocks

Decrease / (Increase) in debtors

Decrease in creditors

Prior year adjustment on fixed assets
Movement in FRS17 adjustment

Net cash inflow from operating activities

Cash flow statement
Net cash inflow from operating activities

Return on investments and servicing of finance

Capital Expenditure:
Fixed Asset additions

Cash inflow before financing

Financing — loan principal repayments
(Decrease) in cash

25

2013 2012
£'000 £'000
1,516 799

29 -
396 324
(18) (72)

1,058 (528)
(2,364) (228)
7 -

292 283
916 578
916 578
(12) (14)
(896) (557)
8 7

(8)

(8)

(1)




Derby Homes Ltd
Company No. 4380984
{A company limited by guarantee)

Reconciliation of net cash flow to movement in net debt for the year ended 31
March 2013

2013 2012
£000 £'000
Decrease in cash in the year - (1)
Cash outflow from decrease in debt and lease financing 8 8
Movement in net debt in the year 8 7
Net debt at 1 April 2012 (190) (197)
Net debt at 31 March 2013 (182) (190)
Analysis of changes in net debt
1 April Cash 31 March
2012 flow 2013
£000 £°000
Cash at bank and in hand 2 - 2
2 - 2
Debts falling due after more than one year (192) 8 (184)
Net debt (190) 8 (182)
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Derby Homes Lid
Company No. 4380984
(A company limited by guarantee)

Notes to the Financial Statements
Year Ended 31 March 2013

1.

Principal accounting policies

The company is incorporated under the Companies Act and is registered with
the Homes & Communities Agency as a Registered Provider. The following
Accounting Policies have been applied consistently in dealing with items
which are considered to be material in relation to the financial statements.

Basis of accounting

The financial statements of the company are prepared in accordance with
applicable accounting standards and the Statement of Recommended
Practice (SORP) 2010 — Accounting by registered social housing providers
update 2010, and comply with the Accounting Direction for Private Registered
Providers of Social Housing 2012.

Going Concern

The financial statements have been prepared on a going concern basis. The
company's balance sheet shows a net liability due to the inclusion of
pensions liabilities required under FRS 17, Retirement Benefits. However,
this is underwritten by Derby City Council.

Turnover

Turnover represents collectable rental income (i.e. rent debit less rent loss
due to voids) and service charges, fees payable from Derby City Council and
other income from operating activities.

Operating Costs

Operating costs are attributable to the day to day running costs of the
company. These include housing management, property repair, maintenance
and major improvement works.

Overheads and Administrative Costs

These are allocated across operating cost headings on the basis of staff time
or other appropriate methods.

Tangible fixed assets and depreciation

Housing properties are principally properties available for rent and are stated
at cost less social housing grants and depreciation. Any additions include the
cost of acquiring land and buildings, development costs and expenditure
incurred in respect of enhancements to existing properties. Other fixed assets
are included in the balance sheet at historical cost, less depreciation where
appropriate.
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Derby Homes Ltd
Company No. 4380984
(A company limited by guarantee)

Notes to the Financial Statements
Year Ended 31 March 2013 (Continued)

Depreciation is provided on all assets based on the historical cost less
attributable grants above any de minimis value using the straight line method
over the remaining life of the asset. The following component rates have

been applied:

Asset Type Depreciation De minimis values
Housing Properties:

Kitchens Over 20 years Nil
Bathrooms Over 25 years Nil
Boilers Over 13 years Nil
Heating system Over 26 years Nil
Roof Over 60 years Nil
Wiring Over 40 years Nil
Doors Over 30 years Nii
Windows Over 30 years Nil
Non-componentised Over 80 years Nil
Land Not depreciated

Computer equipment Over 3 years £10,000
Motor vehicles Over 7 years Nil
Plant & machinery Over 5 years £10,000
Office equipment Over 10 years £10,000

Where items of computer equipment, plant and machinery and office
equipment are purchased at less than the above de minimis values they may
be capitalised if they form part of a larger capital scheme.

Going forward the useful life of components will be reassessed annually.

Impairment

The company will undertake impairment reviews where there is an indication
that impairment may have occurred.

Taxation including deferred tax

The charge for taxation is based on the surplus for the year and takes into
account taxation deferred because of timing differences between the
treatment of certain items for taxation and accounting purposes. Deferred
taxation is provided on all timing differences in accordance with FRS 19 —
Deferred Taxation. Deferred tax assets are accounted for to the extent they
are regarded as recoverable. The company does not discount deferred tax.

Operating leases

Rentals under operating leases are charged to the income and expenditure
account on a straight line basis over the lease term.
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Derby Homes Lid
Company No. 4380984
(A company limited by guarantee)

Notes to the Financial Statements
Year Ended 31 March 2013 (Continued)

Pension costs
Local government pension scheme

The company participates in the Derbyshire County Council defined benefit
(open) superannuation fund, a funded benefit scheme. The pension charge is
based on a full actuarial valuation of the fund as at 31 March 2010.

The amounts charged to operating surplus in respect of this scheme are the
current service costs and any gains and losses on setilements and
curtailments. They are included as part of staff costs.

The interest cost and the expected return on assets are included as other
finance costs.

Actuarial gains and losses are recognised immediately in the statement of
total recognised gains and losses.

The company has fully adopted Financial Reporting Standard 17 “Retirement
Benefits” during the year.

Debtors and creditors

The income and expenditure and balance sheet accounts of the company are
maintained on an accruals basis. This means that sums due to or from the
company during the year are included, whether or not the cash has been
received or paid in the year.

Value Added Tax (VAT)

Rental income received from housing properties is exempt from VAT and
accordingly any expenditure incurred in relation to those properties is
inclusive of VAT. All other income and expenditure figures exclude VAT.

Accounting for grants

Grants received relating to revenue expenditure are credited to the income
and expenditure account as they become receivable. In certain
circumstances, grant funding may be repayable if the conditions of the
funding are not met.

Where grant is received as a contribution towards the capital cost of fixed
assets it is deducted from the fixed asset cost.
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Derby Homes Lid
Company No. 4380984
(A company limited by guarantee)

Notes to the Financial Statements
Year Ended 31 March 2013 (Continued)

Reserves

The Board at its meeting in January set aside from within its projected
reserves funding for various projects listed in page 18 above. These have
been classified as designated reserves and are expected to be utilised within
two years with the majority of the funding to be used within a year.

Twao projects may take longer to be fully utilised: firstly Business
Transformation Reserve — which is designed for ‘Invest to Save’ investments
or where restructuring costs are to be incurred. Currently there are no firm
plans against this reserve. Finally there is a New build reserve which
comprises the balance of funds available as approved by the Board in March.
This is intended to subsidise investments in new build homes where Derby
Homes are the substantive owner. The first plan relating to this fund is
already being considered and further schemes will follow over time as
opportunities arise. The intention is to use these funds to meet any revenue
shoertfall in the initial years of any new investment.

True and Fair Override

Under the requirements of the SORP, capital grant income received as a
contribution towards capital cost of fixed assets is deducted from the fixed
asset cost on the balance sheet. This treatment is contrary to the Companies
Act 2006 which states fixed assets should be stated at purchase price, or
valuation, less any provision for depreciation or diminution in value and that
grants should be shown as deferred income. The purpose of the capital
grants is to subsidise the cost of the social housing and the income from
properties is a function of net cost. Accordingly the Board considers it
necessary to adopt the treatment set out in SSAP4 in order to give a true and
fair view of the financial position of the company.
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Derby Homes Ltd
Company No. 4380984

(A company limited by guarantee)

Notes to the Financial Statements
Year Ended 31 March 2013 (Continued)

2. Turnover, operating costs and operating surplus/ {deficit)
Year ended 31 March 2013
Notes | Turnover | Operating | Additicnal Total Operating
Costs FRS 17 Operating Surplus
pension Costs or (deficit)
| costs
£'000 £000 £'000 £000 £'000
Social Housing 2.1 57 35 - 35 22
Lettings
Management of Social 10,352 9,070 140 9,210 1,142
Housing for the
council
Maintenance and 15,089 14,643 115 14,758 331
Repair of Social
Housing for the
Council
Capital Works 2,714 2,688 24 2,712 2
undertaken for the
Coungil
Public Buildings Work 1,392 1,411 13 1,424 (32)
undertaken for the
Council
Other activities 458 407 - 407 51
Total 30,062 28,254 292 28,546 1,516

The additional FRS 17 pension costs are due to the actuarial assessment of pension
current service costs included above being at a higher level than the actual pension
contributions which were paid and included in operating costs.

As a result of the above the Capital Works and the Public Buildings work undertaken
for the council show deficits for the year but would otherwise have showed break
even, the arrangements with the Council being on an actual cost recovery basis.
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Derby Homes Ltd
Company No. 4380984
(A company limited by guarantee)

Notes to the Financial Statements
Year Ended 31 March 2013 (Continued)

Year ended 31 March 2012
Notes | Turnover | Operating | Additional Total Operating
Costs FRS 17 Operating Surplus
pension Costs or (deficit)
costs
£000 £'000 £'000 £'000 £'000
Social Housing 2.1 56 44 - 44 12
Lettings
Management of Social 12,753 11,864 147 12,011 742
Housing for the
council
Maintenance and 12,358 12,201 104 12,305 53
Repair of Social
Housing for the
Council
Capital Works 9,005 9,005 19 9,024 (19)
undertaken for the
Council
Public Buildings Work 1,371 1,371 12 1,383 (12)
undertaken for the
Council
Other activities 443 419 1 420 23
Total 35,986 34,904 283 35,187 799
2.1 Social Housing Lettings
2013 2012
£000 £000
Rents (net of void loss) 50 49
Service charge income 7 7
Net rental income 57 56
Expenditure
Property insurance 3 3
Other supplies & services 26 35
Depreciation 6 6
Total Expenditure 35 44
22 12

Operating surplus on Social Housing
lettings
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Derby Homes Lid
Company No. 4380984
(A company limited by guarantee)

Notes to the Financial Statements
Year Ended 31 March 2013 (Continued)

3. Information regarding directors and employees

Directors and executive officers’ emoluments are as shown below. No pension
contributions were made for Directors. Directors emoluments were introduced from
October 2011, hence the part year totals for 2011/12. Actual fee levels have
remained frozen in 2012/13.

2013 2012
£°000 £'000
Directors’ emoluments
Aggregate emoluments 16 8
Pension contributions -
16 8

Executive Officers’ emoluments

At the start of the period there were four permanent executive officers including a
Chief Executive. Following the death of the Chief Executive in July 2012, an
Interim Chief Executive was appointed on a consultancy basis until February 2013.
The cost of this work was £57,400. Since then the Chief Executive duties were
undertaken by one of the three Executive Officers.

These executive officers are listed on page 2.

2013 2012
£°000 £'000
Aggregate emoluments — executive officers 262 333
Pension contributions — executive officers 28 38
290 371
Interim Chief Executive consultant 57 -
347 371
Emoluments paid to the highest paid executive officer 75 113
Pension contributions — highest paid executive officer 8 12
83 125

The highest paid Executive Officer is a member of the Derbyshire County
Council defined benefit superannuation fund, with ordinary member status with
no enhanced or special terms applying.
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Derby Homes Lid
Company No. 4380984
(A company limited by guarantee)

Notes to the Financial Statements
Year Ended 31 March 2013 (Continued)

Average number of persons employed
(full time equivalents)

Housing management
Central services and regeneration
Maintenance and repairs

Full time equivalents are calculated based on a
standard working week of 37 hours.

Staff costs during the year {including directors and
executive officers)

Wages and salaries
Social security costs
Pension

Past service cost

Salary bandings for all employees earning
over £60,000

£60,000 to £70,000

£70,001 to £80,000

£80,001 to £90,000

£90,001 to £100,000

£100,101 to £110,000

4. Operating surplus

The operating surplus is after charging:
Depreciation
Loss on disposal of assets
Auditor's remuneration:
- audit services
- non-audit services, taxation

Operating lease rentals - equipment

34

2013 2012
181 182
38 63
195 160
414 405
2013 2012
£000 £'000
10,263 10,043
754 752
1,519 1,521
12,536 12,316
31 -
12,567 12,316
2013 2012
Number Number
3 3
- 1
2013 2012
£'000 £'000
396 324
29 -
18 20
3 8
14 10




Derby Homes Ltd
Company No. 4380984
{A company limited by guarantee)

Notes to the Financial Statements
Year Ended 31 March 2013 (Continued)

5. Other finance costs
Interest cost on pension obligation

Expected return on assets

6. Tax on surplus on ordinary activities

United Kingdom corporation tax

Adjustments in respect of prior periods

Factors affecting tax charge for year

Surplus on ordinary activities before tax

Surplus on ordinary activities multiplied by
corporation tax

Effects of:
Non taxable income and deductions

Adjustment to tax in respect of prior periods

7. Pensions

The company participates in the Derbyshire County Council defined benefit (open)
superannuation fund, a funded final salary benefit scheme. In accordance with Financial
Reporting Standard No. 17 — Retirement Benefits (FRS 17), the Company is required to
disclose certain information regarding assets, liabilities, income and expenditure related

to pension schemes for its employees.

The most recent valuation was carried out as at 31 March 2010 and has been updated
by independent actuaries to the Derbyshire County Council Pension Fund to take
account of the requirements of FRS 17 in order to assess the liabilities of the fund as at

31 March 2013,
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2013 2012
£°000 £'000
2,464 2,473

(2,021)  (2,309)
443 164

2013 2012

£000 £°000
- 5
- (5

2013 2012
£000 £'000
1,061 621

212 124
(212) (123)

- (1)




Derby Homes Ltd
Company No. 4380984
(A company limited by guarantee)

Notes to the Financial Statements
Year Ended 31 March 2013 (Continued)

Pension obligations were transferred to the company on 25 February 2002 when the
company commenced trading. Any net pension deficit as at this date relating tc
employees who transferred to the company remained a liability of the paren
organisation Derby City Council.

The amounts recognised in the balance sheet are as follows:

2013 2012

£°000 £'000
Present value of funded obligations (57,726) (47,887)
Fair value of scheme assets 41,987 36,407
Deficit (15,739) (11,480)

The amounts recognised in the income and expenditure account are as follows:

2013 2012

£°000 £'000
Interest on obligation 2,464 2,473
Expected return on scheme assets (2,021) (2,309)
Finance costs 443 164
Current service cost 1,512 1,504
Past service cost 31 -
Total 1,986 1,668

The amounts recognised in the statement of recognised gains and losses are as follows:

2013 2012
£'000 £000
Actuarial (losses) relating to pensions (3,524) | (1,712)
Net (losses) (3,524) (1,712)
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Derby Homes Ltd
Company No. 4380984
(A company limited by guarantee)

Notes to the Financial Statements
Year Ended 31 March 2013 (Continued)

Changes in the present value of the defined benefit obligation are as follows:

Opening defined benefit obligation
Interest cost

Actuarial loss

Benefits paid

Current service cost

Past service cost

Members contributions

Closing defined benefit obligation

Changes in the fair value of scheme assets are as follows:

Opening fair value of scheme assets
Expected return

Actuarial gains/(losses)
Contributions by employer

Benefits paid

Members contributions

Closing fair value of scheme assets

The actual gain on scheme assets in the period was £4,979,000 (2011/12 - £597,000)

gain).

During the year, the Company paid employer contributions of £1,251,000.
contribution rate is determined by the Fund's Actuary based on a triennial actuarial
valuation. The company expects to contribute £1,223,000 to its defined benefit pension

scheme in 2013/14.
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2013 2012
£'000 £000
47,887 44,515
2,464 2,473
6,482 -
(1,223) (1,176)
1,512 1,504
31 -
573 571
57,726 47,887
2013 2012
£7000 £000
36,407 35,194
2,021 2,309
2,958 (1,712)
1,251 1,221
(1,223) (1,176)
573 571
41,987 36,407

The



Derby Homes Ltd
Company No. 4380984
{A company limited by guarantee)

Notes to the Financial Statements
Year Ended 31 March 2013 (Continued)

The major categories of scheme assets as a percentage of total scheme assets are as
follows:

2013 2012
% %

Equities 66.0 64.3
Property 5.0 5.4
Government bonds 15.0 16.7
Other bonds 5.0 5.3
Cash/liquidity 8.0 7.3
Other 1.0 1.0
Total assets 100 100

The proportions of total assets held in each asset type, shown above, reflect the
proportion held by the fund as a whole at 31 March 2013 and 31 March 2012.

Assets are valued at realisable value, principally bid price for investments.

The principal actuarial assumptions at the balance sheet date are as follows:

2013 2012
% %

CPI Inflation rate 2.4 2.6
Discount rate 4.4 5.1
Rate of increase in salaries 415 4.35
Rate of increase in pensicns 24 2.6
Expected rate of return on assets 5.47 5.51
Life expectancy at 31 March 2013:
Of a male/ (female) future pensioner aged 65 in 20 years' time 24.0 (26.8) years
Of a male/ (female) current pensioner aged 65 22.2 (24.8) years
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Derby Homes Ltd
Company No. 4380984
(A company limited by guarantee)

Notes to the Financial Statements
Year Ended 31 March 2013 (Continued)

The amounts of deficits and experience adjustments for defined benefit pension plans for
the current and previous four periods are as follows:

Defined benefit pension plans

2013 2012 2011 2010 2009
£000 £000 £000 £000 £000

Defined benefit obligation ~ (57,726)  (47,887) (44,515) (31,169) (19,752)

Scheme assets 41,987 36,407 35,194 19,818 14,095

(15,739) (11,480) (9,321) (11,351)  (5,657)

Percentage funded 73% 76% 79% 64% 72%

Experience adjustments on - - 1,658 - -
scheme liabilities

Experience adjustments on
scheme assets 2,958 (1,712) 580 4,094 (4,024)

None of the comparative figures have been restated to reflect the change in equities
value from mid-market price to bid price. The restatement has not been made on the
basis that any adjustments are not material to the financial statements.
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Derby Homes Ltd
Company No. 4380984
{A company limited by guarantee)

Notes to the Financial Statements
Year Ended 31 March 2013 (Continued)

8. Tangible fixed assets

Social
Housing
Properties
Held for Computer Motor Other
letting Equipment Vehicles Assets Total
£°000 £000 £°000 £'000 £000

Cost

At 1 April 2012 1,229 2,223 170 13 3,635
Disposals - (392) - - (392)
Additions - 19 877 - 896
At 31 March 2013 1,229 1,850 1,047 13 4,139
Depreciation

At 1 April 2012 10 1,848 24 13 1,893
Disposals - (363) - - (363)
Charge for the year 6 242 148 - 396
At 31 March 2013 16 1,725 172 13 1,926
Capital Grant
At 1 April 2012 (1,049) - - - (1,049)
Receipts in year - - - - -
At 31 March 2013 (1,049) - - - (1,049)
Net book value

At 31 March 2012 170 377 146 - 693
At 31 March 2013 164 125 875 - 1,164

There is a legal charge on certain land and buildings held by Derby City Council as
security that the company will discharge all its liabilities in relation to the property.

The Social Housing Properties Held for Letting are Freehold.
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2013 2012
Expenditure on works to existing properties £'000 £000
Amount capitalised - -
Amount charged to income and expenditure account 19 -

19 -

9. Debtors: amounts falling due within one year 2013 2012
£'000 £'000

Amounts due from parent company 5,402 7,204

Trade debtors 90 87

Other taxation 1,031 -
Prepayments and accrued income 156 466

6,679 7,737

Included in amounts due from the parent company is £1,479,000, (2012
£514,000), being a bank account held on the company’s behalf by Derby City

Council.
10.  Creditors: amounts falling due within one year 2013 2012
£000 £000
Amounts owing to parent company 777 1,130
Trade creditors 612 738
Corporation tax 5 5
Other taxation and social security 27 1,362
Other creditors - 150
Accruals and deferred income 927 1,327
2,348 4,712
11 Creditors: amounts falling due after one year 2013 2012
£000 £'000
Amounts owing to parent company
— New Build Loan 184 192
Repayments are due as follows:
Within 5 years 40 40
In more than 5 years 144 152

The New Build loan originally for £200,000 is currently on a fixed rate of interest of
6%. The loan is secured by way of a legal charge held by Derby City Council over
certain land and buildings.
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12

13

14

15

Reserves Pension Designated General Total
Reserve reserves reserves reserves

£'000 £'000 £000 £000
Pension reserve (11,480) (11,480)
Designated reserves 2,050 2,050
Revenue reserves 1,591 1,591
Balance at 1 April 2012 (11,480) 2,050 1,591 (7,839)
Prior year adjustment 7 7
Surplus for the year (735) 2,094 (298) 1,061
Actuarial losses in year (3,524) (3,524)
Balance at 31 March 2013 (15,739) 4,144 1,300 (10,295)

The designated reserves totalling £4.144m are planned to be used to fund a
variety of works as detailed on page 18 of the Operating & Financial Review.

Capital Commitments
At 31 March 2013 there were no capital commitments (2011/12 - £559,000).
Operating Lease Commitments

At 31 March 2013 the company had annual commitments under non-
cancellable operating leases as follows:

Equipment 2013 2012
£°000 £000

Expiry date :

Between 1 and 2 years 13 7

Between 2 and 5 years 1 2

Parent Undertaking

The Company is a local authority controlled company within the meaning of Part V
of the Local Government and Housing Act 1989, being a company under the
control of Derby City Council. Copies of the financial statements for Derby Homes
Limited can be obtained from the Secretary, Derby Homes Limited, The Council
House, Corporation Street, Derby, DE1 2FT.Consolidated accounts are prepared
by Derby City Council.

The Directors consider that Derby City Council is the ultimate controlling party.
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16

17

Related Party Undertaking

During the year Derby Homes received income from Derby City Council, its paren
company, and paid for services provided by Derby City Council. The compan
has taken advantage of the exemptions available under FRS 8 for the disclosures
relating to transactions with other group companies.

Four Board members are also tenants of the council and have a standard tenancy
agreement and are required to fulfil the same obligations and receive the same
benefit as other tenants. One board member holds a leasehold contract with the
council and enjoys the same benefit as other leaseholders with the same
agreement and fulfils the same obligations as other leaseholders. There are nc
significant rental arrears to report in relation to these tenants or leaseholder as a

year end.

Accommodation in Management and Development

At the end of the year accommodation in management for each class of
accommodation was as follows:

2013 2012
Social Housing
General needs housing — social 11,915 11,985
General needs housing — affordable - -
Supported housing and housing for older people 1,654 1,654
Total Social Housing 13,569 13,639
Non Social Housing
Market rent 14 14
Other shared equity : -
Total non Social Housing 14 14
Total owned and managed 13,583 13,653

Included in the above table are 10 (2012:10) owned properties let as general
needs housing — social and 5 (2012:5) owned properties let as non social housing

at market rent.

All other properties are managed on behalf of other organisations:

2013 2012
Derby City Council 13,455 13,525
Metropolitan Housing Ltd 66 66
Parkview Properties Derby Ltd 9 9
Lilian Prime Trust 5 5
The Guinness Trust 33 33
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